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Malaysia Market Strategy-------------------------------------------------------------------------------------   
Malaysia's Strategic Reform Initiatives: Baby steps in the right direction   
Tan Ting Min / Research Analyst / 603 2723 2080 / tingmin.tan@credit-suisse.com 

● Malaysia’s “Strategic Reform Initiatives” (SRIs) are steps in the 
right direction, in our view, but will take years before the results 
are obvious. We believe that the market will likely shrug the 
announcement off. 

● The difficult and less popular measures such as subsidy removal 
and the implementation of the GST will only likely happen after the 
general elections. 

● The government has identified 33 companies for divestment by 
GLICs, out of which 24 will be executed in 2011-12. No details 
were provided but we can generally conclude that this exercise 
will likely benefit Bursa (increased liquidity) and banks that are 
exposed to capital markets (CIMB, RHB Cap and Maybank).  

● Watch this space: Bersih is organising a rally on 9 July 2011 to 
campaign for electoral reforms. There were earlier concerns that 
the rally could turn violent but the King has stepped in and all 
parties involved appear to have cooled off. There is a possibility 
that the rally will be held in a stadium.  

Figure 1: Potential beneficiaries of the SRIs 
Name  Price  P/E 
   (RM)  

TP 
(RM) t t+1 t+2 
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yld 

ROE 
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CIMB CIMB MK 8.88 O/P 10.60 18.8 15.2 13.2 2.6 3.6% 17.2%
RHBCap RHBC MK 9.03 O/P 11.80 13.7 11.2 9.3 1.7 2.7% 15.5%
Maybank MAY MK 8.94 U/P 8.25 16.9 14.9 13.8 2.2 3.3% 14.5%
Bursa BURSA MK 7.70 O/P 9.50 37.9 26.1 24.5 5.0 3.6% 19.1%
Source: Company data, Credit Suisse estimates. 
Malaysia’s NEM: Strategic Reform Initiatives 
As part of Malaysia’s reforms to revitalise the economy and make 
Malaysia a competitive nation, PM Najib launched Malaysia’s 
“Strategic Reform Initiatives” (SRIs). The SRIs cover six areas: public 
service delivery, public finance, human capital development, 
international standards and liberalisation, government’s role in 
business, and narrowing disparities. There appears to be clear 
accountability and timelines for the SRIs. 

These are steps in the right direction, but will take years before fruition. 
We believe the market will likely shrug the announcement off as “long-
term measures” and will wait for evidence of execution. 

In addition, Bersih, a loose coalition of 62 civil society groups, is 
organising a rally on 9 July 2011 to campaign for electoral reforms. 
UMNO Youth and right-wing Perkasa have denounced the event and 
have organised their own rallies on the same day. There were earlier 
concerns that the rally could turn violent but the King has stepped in 
and all three parties have cooled off. There is a possibility that the rally 
will be held in a stadium, which would be in a more controlled manner.  

1) Public Finance: To improve Malaysia’s fiscal position, the Public 
Finance lab came out with some tough measures to realise savings, 
e.g., improve tax collection, implementation of GST and subsidy 
removal. We believe that the difficult and less popular measures such 
as subsidy removal and the implementation of the GST can only 
happen after the general elections (which must happen before March 
2013). Indications are that corporate and income tax will not be 
reduced during the first year of the GST implementation. 

Figure 2: Potential savings/revenue (RM mn) could total RM13 bn 
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2) International Standards & Liberalisation: Focus on the services 
sector that can be liberalised – healthcare, education and business 
services – by removing or relaxing foreign equity restrictions and work 
permits for foreign professionals, among other measures. 

3) Human capital development: The government is committed to 
implement minimum wages. Seen as a populist move, this is generally 
negative news for businesses. However, the devil is in the details – if 
the minimum wage set is marginally above the current levels, there is 
then minimal impact to corporates’ P&L. 

4) Public service delivery: To create a more efficient public related 
services and civil service. 

5) Government’s role in business: The government has decided to 
rationalise GLCs involvement in businesses for three reasons: 1) 
avoid crowding out the private sector, 2) increase liquidity in capital 
markets, 3) improve government’s fiscal position. The government has 
identified that it should really only be in business for the following 
reasons: 1) Private investor needs a co-investor for corridor 
development projects. 2) National security businesses, e.g., defence, 
or paddy. 3) Large growth capital, catalytic or new technology, e.g., 
projects with long gestation periods such as nanotechnology. 4) 
National infrastructure, e.g., the Klang Valley MRT. 

The government has identified 33 companies for divestment by GLICs 
(5 to be sold down, 7 to be listed, 21 to be sold outright), out of which 
24 will be executed in 2011-12, via placements and the signing of SPA. 
Pemandu has tied down the GLIC heads to a strike price, which 
previously was a rolling target,  incorporated the selldown into 
their  KPIs and  are monitoring this process on a monthly basis. 
Although no details were provided, we can generally conclude that this 
exercise will likely benefit banks which are more exposed to capital 
markets, e.g., CIMB, RHB Cap and Maybank, and Bursa which should 
benefit from better liquidity.  

6) Narrowing disparities/Bumiputera SMEs: To promote wealth 
generation among the Bumiputera SMEs. 

Our top picks in Malaysia (ranked by market cap) are PetChem, 
CIMB, Axiata, Genting, Public Bank, Gamuda, Air Asia, IJM Corp, 
UEM Land, RHB Cap and Ta Ann. 
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Companies Mentioned  (Price as of 04 Jul 11) 
CIMB Group Holdings Bhd (CIMB.KL, RM8.88, OUTPERFORM, TP RM10.60) 
RHB Capital Berhad (RHBC.KL, RM9.03, OUTPERFORM, TP RM11.80) 
Malayan Banking (MBBM.KL, RM8.94, UNDERPERFORM, TP RM8.25) 
Bursa Malaysia Bhd (BMYS.KL, RM7.70, OUTPERFORM, TP RM9.50) 
Axiata Group Berhad (AXIA.KL, RM5.00, OUTPERFORM, TP RM6.30) 
Genting (GENT.KL, RM11.16, OUTPERFORM, TP RM13.60) 
Public Bank (PUBMe.KL, RM13.28, OUTPERFORM, TP RM17.30) 
Gamuda (GAMU.KL, RM3.92, OUTPERFORM, TP RM4.74) 
Petronas Chemicals Group BHD (PCGB.KL, RM7.11, OUTPERFORM [V], TP RM8.50) 
IJM Corporation Berhad (IJMS.KL, RM6.50, OUTPERFORM, TP RM7.90) 
AirAsia (AIRA.KL, RM3.46, OUTPERFORM, TP RM4.80) 
UEM Land Holdings Bhd (ULHB.KL, RM2.77, OUTPERFORM, TP RM3.80) 
Ta Ann Holdings Bhd (TAAN.KL, RM5.50, OUTPERFORM, TP RM6.96) 
 

Disclosure Appendix 
Important Global Disclosures 
I, Tan Ting Min, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and 
securities and (2) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed 
in this report. 
See the Companies Mentioned section for full company names. 

3-Year Price, Target Price and Rating Change History Chart for CIMB.KL 
CIMB.KL Closing 
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 O=Outperform; N=Neutra l; U=Underperform; R=Restricted ; NR=Not Rated; NC=Not Covered
 

3-Year Price, Target Price and Rating Change History Chart for RHBC.KL 
RHBC.KL Closing 

Price 
Target 

Price 
  

Initiation/ 
Date (RM) (RM) Rating Assumption 
25-Feb-11 7.83 11.8 O X 
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3-Year Price, Target Price and Rating Change History Chart for MBBM.KL 
MBBM.KL Closing 

Price 
Target 

Price 
  

Initiation/ 
Date (RM) (RM) Rating Assumption 
03-Oct-08 6.6  U  
22-Oct-08 5.3  R  
28-Nov-08 5.15  U  
05-Dec-08 5.15 4   
27-Feb-09 5.1  R  
10-May-09 4.98  U  
14-May-09 4.98 4.3   
26-Aug-09 6.47 5.5   
13-Nov-09 6.85 5.9   
10-Feb-10 6.84 6.4   
14-May-10 7.72 6.8   
23-Aug-10 8.14 7.6   
13-May-11 8.74 8.25   
15-Jun-11 8.75  R  
24-Jun-11 8.88  U   

4 4

6
6

6
7

8
8

UR

URUR

U

3

4

5

6

7

8

9

10

11

5-J
ul-0

8

5-S
ep

-08

5-N
ov-

08

5-J
an-

09

5-M
ar-0

9

5-M
ay-

09

5-J
u l-09

5-S
ep-

09

5-N
ov-

09

5-J
an

-10

5-M
ar-

10

5-M
ay-

10

5-Ju
l-10

5-S
ep-

10

5 -Nov-
10

5-J
an-

11

5-M
ar-

11

5-M
ay-

11

Closing Price Target Price Initia tion /Assumption Rating

RM

 O=Outperform; N=Neutra l; U=Underperform; R=Restricted ; NR=Not Rated; NC=Not Covered

 

3-Year Price, Target Price and Rating Change History Chart for BMYS.KL 
BMYS.KL Closing 

Price 
Target 

Price 
  

Initiation/ 
Date (RM) (RM) Rating Assumption 
14-Oct-09 8.19 11 O X 
01-Feb-10    X 
05-Feb-10 7.6 10.2   
07-Jul-10 6.92 8.25   
20-Oct-10 8.2 9.4   
28-Jan-11 8.2 9.5    
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The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's 
total revenues, a portion of which are generated by Credit Suisse's investment banking activities. 
Analysts’ stock ratings are defined as follows: 
Outperform (O): The stock’s total return is expected to outperform the relevant benchmark* by at least 10-15% (or more, depending on 
perceived risk) over the next 12 months. 
Neutral (N): The stock’s total return is expected to be in line with the relevant benchmark* (range of ±10-15%) over the next 12 months. 
Underperform (U): The stock’s total return is expected to underperform the relevant benchmark* by 10-15% or more over the next 12 months. 
*Relevant benchmark by region: As of 29th May 2009, Australia, New Zealand, U.S. and Canadian ratings are based on (1) a stock’s absolute 
total return potential to its current share price and (2) the relative attractiveness of a stock’s total return potential within an analyst’s coverage 
universe**, with Outperforms representing the most attractive, Neutrals the less attractive, and Underperforms the least attractive investment 
opportunities. Some U.S. and Canadian ratings may fall outside the absolute total return ranges defined above, depending on market conditions 
and industry factors. For Latin American, Japanese, and non-Japan Asia stocks, ratings are based on a stock’s total return relative to the 
average total return of the relevant country or regional benchmark; for European stocks, ratings are based on a stock’s total return relative to the 
analyst's coverage universe**. For Australian and New Zealand stocks a 22% and a 12% threshold replace the 10-15% level in the Outperform 
and Underperform stock rating definitions, respectively, subject to analysts’ perceived risk. The 22% and 12% thresholds replace the +10-15% 
and -10-15% levels in the Neutral stock rating definition, respectively, subject to analysts’ perceived risk.  
**An analyst's coverage universe consists of all companies covered by the analyst within the relevant sector. 
Restricted (R): In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, 
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain 
other circumstances. 
Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 
24 months or the analyst expects significant volatility going forward. 
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Analysts’ coverage universe weightings are distinct from analysts’ stock ratings and are based on the 
expected performance of an analyst’s coverage universe* versus the relevant broad market benchmark**: 
Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months. 
Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months. 
Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months. 
*An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector. 
**The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) over the next 12 
months. 
 
Credit Suisse’s distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 
Outperform/Buy*  48% (62% banking clients) 
Neutral/Hold*  40% (56% banking clients) 
Underperform/Sell*  10% (51% banking clients) 
Restricted  2% 

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely correspond to Buy, 
Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's 
decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors. 

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the 
market that may have a material impact on the research views or opinions stated herein. 
Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading.  For more detail please refer to 
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:  
http://www.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html 
Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and 
cannot be used, by any taxpayer for the purposes of avoiding any penalties. 
See the Companies Mentioned section for full company names. 
Price Target: (12 months) for (CIMB.KL) 
Method: Our target price of RM10.60 for CIMB Group is based on the Gordon growth model, assuming a sustainable return-on-equity (ROE) of 
18.9%. We have applied a cost of equity of 10.9% p.a. (using a beta of 0.9) and terminal growth of 7.0% p.a. Our ROE forecast is predicated on 
the assumption that management will pay out 50%-60% of net earnings in dividends. 
Risks: The following risks could impede achievement of our RM10.60 target price for CIMB Group: 1)  potential acquisitions could alter its 
earnings growth trajectory, 2) change in regulatory environment, 3) drastic change in economic outlook, 4) management change and 5) 
ownership changes 
Price Target: (12 months) for (RHBC.KL) 
Method: Our target price of RM11.80 for RHB Capital is based on the Gordon growth model, assuming a sustainable return-on-equity (ROE) of 
17.6%. We have applied a cost of equity of 11.4% p.a. (using a beta of 1.0) and terminal growth of 6.5% p.a. Our ROE forecast is predicated on 
the assumption that management will pay out 30% of net earnings in dividends. 
Risks: The following risks could impede achievement of our RM11.80 target price for RHB Capital: 1)  potential acquisitions could alter its 
earnings growth trajectory, 2) change in regulatory environment, 3) drastic change in economic outlook, 4) management change and 5) 
ownership changes 
Price Target: (12 months) for (MBBM.KL) 
Method: Our target price of RM8.25 for Maybank is based on the Gordon growth model assuming a sustainable return-on-equity (ROE) of 
15.1% (equivalent to projected 2012 ROE). We have applied a cost of equity of 10.7% (using beta of 0.9) and terminal growth of 6.5% pa. Our 
ROE  is predicated on assumption that management will maintain a dividend payout ratio 50%. 
Risks: The following risks could impede achievement of our RM8.25 target price for Maybank: 1) potential acquisitions could alter earnings 
growth trajectory, 2) change in regulatory environment, 3) drastic change is economic environment , 4) management change , 5) ownership 
changes. 
Price Target: (12 months) for (BMYS.KL) 
Method: Our RM9.50 target price for Bursa Malaysia is based on the Gordon Growth Model, assuming a sustainable ROE of 36% (equivalent to 
projected ROE for FY13 with capital management). We have applied a cost of equity of 11.1% which we derived from assuming a risk free rate 
of 4.1%, risk premium of 6.6% and beta of 1.07. We have also assumed an c.80% dividend payout ratio. 
Risks: Key risks to our RM9.50 target price: 1) failure to optimise capital position; 2) unexpected negative economic and political events; and 3) 
failure or delay in the CME tie-up could have negative impact on its derivatives business. 
Please refer to the firm's disclosure website at www.credit-suisse.com/researchdisclosures for the definitions of abbreviations typically used in 
the target price method and risk sections. 
 

See the Companies Mentioned section for full company names. 
The subject company (CIMB.KL, RHBC.KL, MBBM.KL) currently is, or was during the 12-month period preceding the date of distribution of this 
report, a client of Credit Suisse. 
Credit Suisse provided investment banking services to the subject company (CIMB.KL, RHBC.KL, MBBM.KL) within the past 12 months. 
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Credit Suisse provided non-investment banking services, which may include Sales and Trading services, to the subject company (CIMB.KL, 
MBBM.KL) within the past 12 months. 
Credit Suisse has managed or co-managed a public offering of securities for the subject company (RHBC.KL) within the past 12 months. 
Credit Suisse has received investment banking related compensation from the subject company (RHBC.KL) within the past 12 months. 
Credit Suisse expects to receive or intends to seek investment banking related compensation from the subject company (CIMB.KL, RHBC.KL, 
MBBM.KL, BMYS.KL) within the next 3 months. 
Credit Suisse has received compensation for products and services other than investment banking services from the subject company (CIMB.KL, 
MBBM.KL) within the past 12 months. 
Important Regional Disclosures 

Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report. 
The analyst(s) involved in the preparation of this report have not visited the material operations of the subject company (CIMB.KL, RHBC.KL, 
MBBM.KL, BMYS.KL) within the past 12 months. 
Restrictions on certain Canadian securities are indicated by the following abbreviations:  NVS--Non-Voting shares; RVS--Restricted Voting 
Shares; SVS--Subordinate Voting Shares. 
Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may 
not contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report. 
For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit 
http://www.csfb.com/legal_terms/canada_research_policy.shtml. 
As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report. 
Principal is not guaranteed in the case of equities because equity prices are variable. 
Commission is the commission rate or the amount agreed with a customer when setting up an account or at anytime after that. 
To the extent this is a report  authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important 
disclosures regarding any non-U.S. analyst contributors:  
The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research 
analysts listed below may not be associated persons of CSSU and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. 
• Tan Ting Min, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Malaysia) Sdn Bhd.. 
Taiwanese Disclosures: Reports written by Taiwan-based analysts on non-Taiwan listed companies are not considered recommendations to buy 
or sell securities under Taiwan Stock Exchange Operational Regulations Governing Securities Firms Recommending Trades in Securities to 
Customers. 
For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at www.credit-
suisse.com/researchdisclosures or call +1 (877) 291-2683. 
Disclaimers continue on next page. 
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Disclaimers 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse AG, the Swiss bank, or its 
subsidiaries or its affiliates (“CS”) to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, 
is under copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the 
prior express written permission of CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of 
CS or its affiliates. 
The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation 
of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are 
suitable for any particular investor. CS will not treat recipients as its customers by virtue of their receiving the report. The investments or services contained or referred to in this 
report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. 
Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual 
circumstances or otherwise constitutes a personal recommendation to you. CS does not offer advice on the tax consequences of investment and you are advised to contact an 
independent tax adviser. Please note in particular that the bases and levels of taxation may change. 
CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the 
report were obtained or derived from sources CS believes are reliable, but CS makes no representations as to their accuracy or completeness. Additional information is available 
upon request. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that 
liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have 
issued, and may in the future issue, a trading call regarding this security. Trading calls are short term trading opportunities based on market events and catalysts, while stock 
ratings reflect investment recommendations based on expected total return over a 12-month period as defined in the disclosure section. Because trading calls and stock ratings 
reflect different assumptions and analytical methods, trading calls may differ directionally from the stock rating. In addition, CS may have issued, and may in the future issue, 
other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and 
analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such other reports are brought to the attention of any recipient of this report. 
CS is involved in many businesses that relate to companies mentioned in this report. These businesses include specialized trading, risk arbitrage, market making, and other 
proprietary trading. 
Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future 
performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject to change without notice. 
The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments 
is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as 
ADR’s, the values of which are influenced by currency volatility, effectively assume this risk. 
Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding 
and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, 
spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in 
purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in 
making such a purchase. 
Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that 
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solely for your convenience and information and the content of the linked site does not in any way form part of this document. Accessing such website or following such link 
through this report or CS’s website shall be at your own risk. 
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